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History

= The telecom services sector was liberalized in 1992 to
attract additional resources to achieve nations telecom
targets .

= National Telecom Policy 1994, estimated a resource gap
of Rs. 23,000 crores to meet the telecom targets of the
eighth five-year plan of the Government of India (1992-
97).

= The National Telecom Policy then onwards set the pace
for liberalization , which laid the foundation for mobile
success story witnessed today .
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History......

= International studies have established that for
every increase in tele-density, there Is a
proportionate increase in the growth of GDP .

= Cellular mobile services were one of the first
areas to be opened up to private sector
participation .

= The whole country was divided into the 4
metropolitan cities and 19 telecom circles, which
were roughly analogous with the States of India.
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History......

= Cellular Licenses were awarded to the private
sector - first in the metropolitan cities of Delhi,
Mumbai, Kolkata and Chennai in 1994 and then in
the 19-telecom circles in 1995 .
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History......

= Tel ecomproved to be a powerful attractor
of foreign investnent. The cumil ative FDO
Inflowinto tel ecomsince 1993 has
exceeded Rs. 43,000 MIlion. Wthin
telecom the cellular I ndustry has
attracted nost of the forei gn I nvest nent
si nce 1993, accounting for al nost 50% of
the FO inflowinto tel ecom-
representi ng anongst the bi ggest
| nvestnents I1n any one sector 1 n |nda.
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New Telecom Policy -99

= To further strengthen the Tel ecom Sect or
, NIP 99 was announced by Govt. of |Indi a
. NIP 99 i1s an extrenel y forward-I| ooki ng
policy. It significantly changed the
dynamcs of the Indian tel ecomindustry
as It not only replaced the hi gh cost
fixed l1censing regine wth a | ower cost
| 1 censi ng structure through revenue
sharing, but al so provides for greater
degree of conpetition and nore
flexibility in choi ce of tech.
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TRAI and TDSAT

= Gvt. of Indi a established Tel ecom
Regulatory Authority in 1997 to regul ate
the tel ecomsector and saf eguard consuner
| nt erests.

= The TRA act was subseguent|y anended I n
year 2000 giving nore autonony to TRAl and

al so Establ i shnent of TDBAT .
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TRAI and TDSAT

= The anendnents in the TRA Act resulted
I n a consi derabl e strengtheni ng of the
Regul ator & greater clarity onits role
and powers. It also put in place a
separate dispute settlenent nechani smin
the formof the Tel ecomD spute

Settlenent and Appel
to expeditiously dea

ate Tribunal (TDGAT)
wth and resol ve

Issues relating to t
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BSNL and MTNL entry in Mobile market

= The year 2000 al so saw the |1 censing of
BA\L and MINL as the third cel |l ul ar
operators as had been nandated i n NIP 99.

= Further, in July 2001, cellular |icenses
were awarded to the 4th cellul ar operators
In different tel ecomcircles.

= Gellular operators |icensed to operate has
gone up to 89 | I censees.
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CellOne — The Dawn of mobile revolution

BS\L cane Into existence on 1’ st Ot
2000 .

= BS\L as a corporate entity identified
nobi l e as the thrust area of operations.

m Gountryw de launch of i1ts nobil e services
branded as Gl |he on 19° t h ot 2002,
brought about a ‘ tide’ that caught the
nobi | e service I ndustry unawar e.

s (2l | Ohe becane a popul ar brand across the
country and laid the foundation for
nobi | e revol ution .
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CellOne — The Dawn of mobile revolution

= Launch of Cel | Qhe unearthed vast
potentials of nobile services In

ninterl and areas where private operators
dreaded to foray Into.

= The potential unearthed By CGel | Qhe has
caught the 1 nagi nation of conpetitors in
the narket and have since followed ,to

fuel the growth pattern.
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Cellone — The Dawn of mobile revolution

All India connections
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CellOne — The Dawn of mobile revolution

The entry of BS\L in nobi | e narket changed the
whol e dynamcs of the nmarket wth the

I ntroduction of incomng free call regi ne and
drastic reduction in tariff.

« Gellular tariffs have dropped by over 90%si nce
May 1999 — a feet unparall el ed by any ot her
sector or industry in India .

= Peak ceiling tariffs of Rs. 16.80 per mnute
prior to inplenentation of NIP 99 took a
nosedi ve to settle around 5. 2 per mnute by
end 2002, bridging the digital divide by
bringing the vast popul ation of country in the
nobi | e coverage nap.

= Gl he has enabl ed practice of socialism
rough conpetition.
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CellOne — The Dawn of mobile revolution

Cel | One servi ces have presence |1 n over
1800 towns/cities .

= Cal | Qhe provides coverage i n 561
districts out of 593 districts in the
country .

= The districts uncovered shal | be provi ded
the services by &t 2004, which are
prinarily in the states of J& , NE and
Assam.

= Gl he follows the national hi ghways to
ensure its subscribers rema n connect ed
and BS\L boasts of covering nati onal

~hhghways & inportant trunk rallway routes




CellOne — The Dawn of mobile revolution

Total Subscribers in thousands
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Mobile telephony —A success story

= As of March 2004, the Indian cellul ar
nobi | e I ndustry had 74 GSM networks on
alr, serving 30 mllion subscribers across
the country and 38 mllion includ ng COVA
subscri bers .
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Mobile telephony —A success story

= The quality of the service is wdely
accepted to be of international standards
and till date there has been no waiting

period involved inavailing of this
servi ce.
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Mobile telephony —A success story

= In year 2004, Governnent |ssued
Qudelines for Lhified |Iicensing which
allows (perators to provide all kind of
services Wth a single |icense using GGV
[COVA / H xed i ne Technol ogy .

= Uhified |icensed operators have further
contributed for the growth of nobile

nar ket .
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Mobile telephony —A success story

= The cellular Industry has been grow ng at
an average rate of 85%per annum, which
has advanced the achi evenent of Tel e-
density of 7 1n Mar’ 2004 vis a vis as
targeted in NIP 99 to be achi eved by
2005.
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Mobile telephony —A success story

= Mrgan-Sanl ey has projected | nd an
nobi e narket to growto 100 mll1on by
Mar 2008 .

= Gllhe 1s chartered to grow from
present S5mllionto 25 mllion by Dec
2005 .

= It Is expected that the nobile I ndustry
Wil sustainits present growth in the
comng years and shall growtogether to
prove wong the predictions of experts
1P achieve the projections of 100
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Mobile telephony —A success story

Thank you !
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