
Regular Full Mobility at Affordable Prices 

Mr. T V Ramachandran, Director General, COAI clarified that cellular GSM services too, can be offered at tariffs similar to those being proposed for WLL Limited Mobility services, if the licence fee structure as well as commercial terms of interconnect for the CMSPs are at par with those of FSPs. 

This would include :

(i) Identical levels of Entry Fee – it would be pertinent to mention that CMSPs have paid between 30 – 90% of their licence fee bid amounts as entry fee as opposed to less than 5% by FSPs. 

(ii) Identical levels of revenue share license fee  - the revenue share levels being recommended for CMSPs is 17% p.a. as against 8-12% p.a. for FSPs.

(iii) Equitable terms of interconnection –Currently, CMSPs pay the full retail cost of a call (whether local, national or international long distance), as an interconnecting charge to the fixed line operator (BSNL/MTNL) whereas the FSPs are required to pay BSNL / MTNL only 40% of the unit call charge for domestic STD calls, 55% of the unit call charge for international calls and absolutely nothing for local calls. 

Further, the CMSPs also bear the burden of any bad debts from its customers.

(iv) Basic Services in local loop for CMSPs – the mirror image of WLL Limited Mobility.

Mr. Ramachandran also pointed out that cellular tariffs have dropped by over 75% in the last 18 months as a result of the change-over to a more beneficial licensing regime and a further drop in tariffs is assured with the introduction of free and fair competition in this sector.
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